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selling up a system which bore the leading characteristics both
of the English commercial system and of the schemes of Colbert.
The export of raw materials and the import of manufactured
articles were either prohibited or permitted only on payment
of heavy duties. The development of the textile industries was
forced either by the establishment of State factories or by the
payment of bounties to private workers. Under Frederick the
Great coal and iron mining and the manufacture of iron and
steel, silk, linen, and cotton goods were encouraged by granting
easy credit, cheap raw material, freedom from tolls and taxes,
and by using political influence to secure a market for the
produce.

'Scientific* protectionism

In England in the seventeenth century the mercantile system
underwent a change, and its object became more and more
indistinguishable from that of ordinary protectionism. A reac-
tion arose against internal control by the State. The patents
and monopolies were abolished and every one was left free to
produce what goods he pleased. But foreign trade was regulated
by a system of bounties, export duties, prohibitions, and import
duties of a most complicated description, in short, by a 'scien-
tific5 tariff. Few better accounts of this policy exist than that
given by Adam Smith.1 The import of raw materials, particu-
larly from the colonies, was encouraged either by permitting
them to enter free of duty while other things were taxed, or by
giving a bounty upon import. The import of foreign finished
articles and the export of raw materials or semi-finished goods
were severely restricted. Thus an import duty was charged
upon foreign linen articles, out of which a bounty was paid
upon flax and hemp imported from the colonies and upon
British-made linens exported. Foreign linen yarn was permitted
to enter free and also dyestuffs and other articles used in the
linen manufacture.

The woollen industry was protected even more completely.
The importation of foreign woollen cloth was prohibited, and

1 Wealth of Nations, Bk. IV3 c. viii.